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U OATH OR AFFIRMATION

I, Jack Langworthy swear (or affirm) that, to the Best of my knowledge and belief the accompaﬁying financial
" statements and supporting schedules pertai_nihg to the firm of_TechCap Advisors, Inc., as of December 31, 2006

are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any accowunt classified solely as that of a ¢ustomer, except as
follows: X ' : :

I
1

Notary Public

This report** contains (check all applicable boxes):
X (a) Facing page.
X {(b) Statement of Financial Condition.
X (c)Statement of Income (Loss). =
(d} Statement of Changes in Financial Condition,
X (e} Statemept of Changes in Stockholders’ Equity, or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities'Subordinated to Claims, of Creditors.
X (g) Computation of Net Capital ’ ‘ . :
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. -
X (1) Information Relating to the Possession or control Requirements under Rule 15¢3-3.

() A Reéor'tciliation, incinding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
X (K} A Recenciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation
X (1) An Qath or Affirmation ‘
{m)A copy of the SIPC Supplemental Report. ! ’ _
X {n) A report ldesr:ribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
- - |

**For conditions of confidential treatment of certain portions, bf this ﬁling, see section 240.17d-5 (e}(3).
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Harvey E. Karll CPA, PC.

41 Middle Street
. Newburyport, Massachusetts 01950 -
(978) 465-9512 Fax (978) 462-0043 -

Report on Internal Contzrol Requlred By SEC Rule l7a-5 for a Broker-Dealer
| clalmlng an exemptlon From SEC. Rule 15¢3-3
iy

‘Board of Directors _

TechCap Advisors, Inc. -

Somerville, MA '

In planning and performing my audit of the financial statements of TechCap

Advisors,, Inc. (the Company), for the year ended December 31, 2006, I

considered its ‘internal control, including control activities for

safeguarding securities, in order to determine my auditing procedures for
the purpose of expressing my opinion on the flnanc1a1 qtatements and ﬁot to
provide assurance on the internal control

Also, ésw required by Rule 17a-5{(g) (1) of the Securities and Exchange
Commission ("SEC"), I have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that I cbn31dered relevant to the objectives stated in Rule 17a-5(g) in
making the perlodlc computations of aggregate indebtedness (or aggregate
debts} and met capital under Rule 17a-3(a) (11} and for determining
compliancé with the ekemptive provisions of Rule 15¢3-3. Because the

Company . does .not . carry securities accounts for customers or perform

CUSLOdlal functions relating to customer: securities, I did not review the
practlces and procedures follcowed by the Company in any of the following:

l._Maklng guarterly securities examlnatﬂons, counts, verlflcatlons,-and
comparisons and recordation of_dlfferences required by Rule 17a-13

2. Comblylng with the requlrements for prompt paymeni for securities under
Sectlon 8 of Federal Reserve Regulatlon T of the Board of Governors of

the cederal Reserve System. :

The management of the Company is responsible for establishing and
maintaining internal contrel and the practices and procedures referred to

in the preceding paragraph. In fulifilling this responsibility, estimates

" and judgments by management’ are reguired to assess the expected benefits
and related costs cf controls and of the practices and procedures referred
to in the preceding paragraph and  to assess whether those practices and
. procedures can be expected to achieve the SEC's above-mentioned objectives.

Two of the objectives of internal contreol and the practices and procedures
are to prov1de management with reasonable, but not absolute assurance that
assets for which the Company has responsibility &are safeguarded against
loss from unauthorized use or dlSpOSltlon and that- - transactions are
executed, in accordance with management's authorization and recorded




properly fo permit preperafion of financial statemente in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional

objectives, of the practices ‘and ‘procedures .listed in the preceding
paragraph. ' ' : ! ' )

Because of inherent limitations in any internal control or the practices

‘and procdedures referred to above, errors or fraud may occur and not be

detected.  Also, prOJectlon cf any evaluation of them to future perieds 1is
subject to the risk that they may bécome inadequate because of changes in

conditions or that the effectlveness of their design and operation may -

deterlorate

My consideration of internal control would not .necessarily disclose all
matters in the internal control that might be material weaknesses under
standards established by the - American - Institute L of Certified Public
Accountants. A material weakness is a condition in which the design or
operation of one .or meore of the lnternal control components does not reduce
to a relatlvely low level the risk -that misstatements caused by error or
fraud in  amounts that would be materlal in relation to the £financial
statements being audited may occur and not be detected-within a timely
period by employees in the ndrmal. course of performing their assigned
. functions. However, I noted no matters involving internal control,

lncludlng control activities for safeguardlng securities, that I consider
to be materlal weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives
referred to in the second paragraph'of this report are considered by the
SEC to - be adequate for its purposés in acc¢ordance with the Securities
Exchange, Act of 1934 and related ,regulations, and that practices and
procedures' that do not accemplish such objectives.in all material respects

indicate 'a material inadequacy .for such  purposes. Based on this

understanding and on my study, I believe that the Company's practices and -

‘procedures were adeguate at December '31, 2006 to meet the SEC's objectives.
In addition,. the Company was in compllance with the exemptive provisions of
Rule 15c¢3-3 at December 31, 2006 and . further, no facts came to my attention

1nd1catlng that the Company' was not in comollance with such condltlons
during the vear ended December 31, 2006.

This report is intended solely for the information and use of the Board of

Directors, Management, the SEC, (Designated self-regulatory organization),
-‘and other regulatory agencies that rely on Rule 17a-3(g) under the
Securltles Exchange Act of 1934 in their regulation of registered brokers

and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

1
T Motk /AR C. )
. Harvey E Karll CPA, P.C. '
"Newburyport, MA _
February 9, 2007 |
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'Harvey E. Karll CPA; PC.

41 Middle Street
~ Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

" INDEPENDENT AUDITORS REPORT

o . o {
TechCap Advisors, Inc.

. 384 Washington Street, Unit E
Somerv11ie MA. 02143

I have audited the accompanying statement of financial condition of TechCap
Advisors, Inc. as of December 31, 2006 and the related statements of
income, retained earnlngs, and cash flows for the year then ended that you
are flllng pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responSLbﬁllty of the Company' s

maﬁagement My responsibility is to express an opinion on these flnanc1al

statements based on my audit.

|
R

I conducted my audit in accordance with auditing standards, generally
accepted in the United States of Amerﬂca Those standards require that I
plan and perfovm the audit to obtain reasonable assurance about whether the
financial, statements are free -of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the ,financial statements. Ah  audit also includes assessing the
accounting principles used and significant estimates made by management, as .
well as evaluatlng the overall financial statement presentation. I believe
that my audlt provides a reasonable*ba51s for my opinion. '

In my ‘opinion, the financial statements referred to above present fairly,
in all materlal respects, the financial position .of the TechCap Advisors,
Inc. as Of December 31, 2006 and the results of its operations and cash
flows for, the years then ended, in confor rmity with accounting principles
generally accepted in the Unlted States of America.

i . .
My audit, was conducted‘for the purpose of forming an opinion on the basic
. financial statements tzken as a |whole. The information contained in
" Schedules I and II is presented for purposes of additional analysis and is :
not a required part of the basic fihancial statements, but is supplementary .
information reguired by Rule 17a-5 ‘under the Securities Exchange Act of !
1934, Such information has been‘ subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion,
is . falrly stated in all material respects  in relation to the basic
fln cial statements taken as a whole. ’ ’ '

E Ianll o8 2 Co |
Harvey E. Karll CPA, P.C.
February 9, 2007




! - ~ TechCap ‘Advisors Inc
b : Statement of Financial Condition
" ) , R December 31, 2006

i
B
|-

A.SS'CtS

Cash & Cash Equwalents

" Furniture, equipment, and orga.mzatmn cost at cost, less

accumulated depreciation and-amortization of $50,872

'
‘ .
:
I

Liabilities and Stockholders’ Equity

Liabilities:

) i
- Accrues Expenses

Cash Overdraft : ‘
N
Stockholders Equity: S 5
Common stock, no par, authorized 200,000 shares,
outstanding 600 shares .

Treasury Stock e : ‘

Paid in Capital . |

‘Retained earnings

Total stockholders’ equity
,' ,

1
b
|
1
|
|

-

$ 3,233
18,917
22,150

1,000

(40,000)
93,101
7.474
61,575
$83,725

(See Accountant’s Report & Accompanying Notes)




TechCap Advisors Inc
Income Statement :
Twelve Months Ended December 31, 2006

i - - ‘Year To Date

Income '
Merger & Acquistion Inc _ S 425,149
Total_ Income | . 425,149
l'A . . l
General & Admlnlstratlve Exp . ‘ _
( See Schedule A ) T b 356,886
| I
Net Income/ (Loss) from ' . 68,263
Operations o ‘ ' '
Other Incdome/Expense ;.
Interest Income : , ) ‘ 2,212
Total Other Income/Exp ' . ' o 2,212
|
Income Taxes ) ' )
Provision for SIT : - ' 185
Total' Income Taxes ‘ o ¢ 185
’ |
o | | - |
Net Income ( Loss ) [ . S 70,290

|
1
i

See Accountant's Repcrt and Accompanying Notes
-3 =




TechCap .Advisors Inc
Co Income Statement _
Twelve Months Ended December 31, 2006

‘Géneral & Administrative Exp.
{ Schedule A ) '

Salaries - Qfficers
Amortization .
Broker Dealer Compliance
Computer Supplies
Depreciation
Entertainment
Insurance - Health
Insurance - Life

Legal - i :
Marketing

NASD Fees

Office Expenses
Professicnal Fees
Printing

Rent il

Taxes Payroll:

Taxes Others

. Telephone

Travel ¢

Total G & A Expense

] See Accountant's Re

Year To Date

f : $ 289,239

8,951

12,730

724
409
127
800
844
280

2,921

656

1,129

6,130
773

. 12,000
A : . 16,712

125
1,879
457

S 356, 886

- '
port and Accompanying Notes
Y-

, -

[




! TechCap Advisors, Inc.

Statement of Retained Earnings -

: For The Year Ended December 31, 2006
X " ,
Beginning, Retained Earnings ' ' : . . (%62,816)
‘Net Income (Loss) C ' : 70,290
. - |
Ending Retained Earnings b _ 8 7,474
L! '
b
[ ‘
i
a
1 L
|
' E
|
|
. .
- |
. 1
i
f
. !
I
| .
|
i
| i ‘
y See Accountant's Repdrt and Accompanying Notes
! . |_5_ . .
I I . | .
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i : TechCap Advisors, Inc.
Statement of Changes in Stockholder s Equity "’
i December 31, 2006 -
- .
L H
i ’ ’ . :
Beginning' Balance : o $ 94,101
. } I °
Treasury Stock J { 40,000)
Ending Balance . - 5 54,101
! ! : E
N
I
1 !
. 1
. i
'y |
i |
¢ t
1 |
' |
1
i
; }
' i

See Accountant's Report and Accompanying
. -6~

Notes




Net Income ( Loss )
AdjLstments

Add

Deprec1atlon .
-Prepald'NASD Fees

Cash overdraft
Accrued1Expenses
Less N |

,Accounts Payable

¢Cash from Operations

Cash Flowé - Invested

investing Cash Flows

B . o

Cash|Flows - Financing
Treasury Stock

Financing Cash Flows

i
TechCap Advisors Inc
Statement of Cash Flows

Twelve Months Ended December 31, 2006

‘Cash Provided from Operations

j - 70,291

9,360
, 1,895
. . 18,917
1,733

o « 69)

{ 40,000)

- . i
Cash Increase {Decrease)

[+
Casu - Beginning of Year
Ca:h - «Checking
Cash- Money Market

Total, Beginning of Ye

! © 4,378
: 16,637

ar

Cash 'on Statement Date :

i

o

t

Year To -Date

102,127

( 40,000)

62,127

21,014

$ 83,141

o See Accountant's Report and Accompénying Notes




. ¥ .
TechCap Adviéors, Inc.
Notes tb-Einéﬂcial Stateménts
' b
- _ For the Year Ended December 31, 2006
SUMMAR%'OF SIGNIFI&ANT“ACCOUNTINGTPOLICIES

Néeturei of Business

nTechCab Advisbrs, Inc. is a registered broker/dealer selling

sGcurities, private placements and capital funding.

Organization Expenses !

'
]

OFganizétion costs are being amortized over a five year period
utilizing the straight line method. .
|
- .
Depreciation

i
A

The company capitalizes major capltal expendltures Depreciation
ﬂsased on accelerated methods over the following useful lives:
: |
Furniture & Fixtures - 7 years
- Computer Equipment - 5 years

([

3 L | .
ncome Taxes }
: | : ;

The corporation is an S corporation for income tax purposes. The
Thareholders pay income taxes on their share of the corporations profit
and losses.

|
'

Use of Estimates ,

The preparatlon of financial statements in conformity with generally
?ccepted accounting principles requires management to make estimates
and assumptions that affect the reported amount of assets and
Flabllltles as' of the date of the financial statements and the reported
amounts of revenue and expenses durlng the reportlng period. Actual
results could differ from those estlmates

‘ See Accountant s Report and Accompanylng Notes
i -8~

. | o | :




_ , i
% ‘ TechCap Advisors, Inc.
! . | o _
: Notes to Financial Statements
. K :

For the Year Ended December 31, 2006

Basis of Accouhting

} ]
Tpe Company uses the accrual metHod of accounting for financial and tax
accountlng purposes. S :

goncentratlon of Credit Risk
- . . i

The Cdmpany maintaines its cash in bank deposit accounts which, at
thmes, may exceed federally insured.limits. Accounts are guaranteed by
Uhe Federal Deposit Insurance Corporation (FDIC} up to $100,000. At
December 31, 2006 the company had nothing in excess of FDIC insured
llmlts : ' |

t

Net Capital !

1

As a broker/dealer, <he company is subject to the Securities and
QXChange Commission's regulations and operating guidelines, which
require the Company to maintain a specified amount of net capital,

as defined, and a ratio of aggregate indebtedness to net capital,

£s derived, not exceeding 15 to 1. The Company's net capital
computed under 15¢3-1 was .$59,378 at December 31, 2005, which exceeds
requlred net capital of $5,000 by $54,378. The ratio of aggregate
ﬂndebtedness to net capltal at December 31, 2006 was 0.37 to 1.0.

Advertising ' '
. )

. The comoany's peolicy is to expense the cost of advertising as it is
incurted.

3

. . ] [

GCash and Cash Eguivalents T
1

©ash and cash equlvalents include all cash balances and hlghly liquid

investments with an initial maturity of three months or less.
| N t

I : . |
. Common Stock
. E d
Commen Stock, No Par Value <

‘OO 000 Shares Authorized and

OOO“Shares Issued and 600 Shares Outstanding $1,000.00

H

See Accountant 5 Report and Accompanying Notes
; =9




TechCap Advisors, Inc.
Notes to Financial Statements

For the Year Ended December 31, 2006

b

H 1
1.

6. Cash Fiows

(tash paid for interest and income taxes is as follows:

Intérést - $! .'0

; : Taxes $ 185

7. Treasiury Stock

L ' ]
On December 31, 2006, the company purchased stock from a 40%
stockholder for $40,000. The company’s policy is to account for
' treasury stock at cost. There are 400 shares of treasury stock.

i.l i
o

I
!
:

i1

|

See Accountant's Report and Accompanying Notes
. =10- '
[




Net Worth

Less! Non?éllowable Assets
Net Gapifél

Less: Capital Requirement
Excess Cebital

Aggregaté Indebtedness

.Ratlo of Aggregate Indebtedness
To Net Capital

December 31,

"$ 584

L

r

I
i

_11_

TechCap Adv;sors, Inc
Computatlon of Net Capital Pursuant to SEC Rule 15c3-1

2006

Haircut on Money Market Account 1,603 °

? See Accountant's Report and Accompanying Notes

s 61,575

2,197
59,378
- 5,000

$ 54,378

0.37 to 1.0
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t

: ‘ TechCap Advisors, inc.
Reconciliation of Audited vs. Unaudited Net Capital
' December 31, 2006 '

‘Unaudlited;Net Capital '

Year

End Accruals. o $ 111
Haircut on Money Market Account 1,603

Audited Net Capital

1
i
ty
'
i

-

See Accountant's Report and Accompanying Notes
. =12-

’J’ﬁ

S 60,992

1,714)

,§ 59,378

o0




